Ethanol blending goal within reach

INAUGURATING A
MODERMN ETHANOL
plant of Indian Oil
Corporation (10C),
Prime Minister
Narendra Modi on
August 10 said
domestic
production ofthe
biofuel has jumped
10 times in the last
eight years to
around 4 billion
litres now. Since
elevated ethanol

production can potentially drag down oil imports, the
government has decided to almost double the blending target
to 20% by 2025-26. Given the sustained push by the
government, the target seems achievable, reports

Surya Sarathi Ray.

mWhat is the ethanol-
blending target?

The National Policy on
Biofuels, 2018 laid down
anindicative target of
20% blending of ethanol
with petrol and 5% of

bio-diesel with diesel by

2030. But the govt later

mWhat's the progress so far?

Asof July 10 this year, cilmarketing companies
achieved 10.16% blending. The 10% targetwas
achieved in June five months ahead of schedule.
Thisis a significant progress since the level of
blending wasjust 1.5% in 2013-14 and around 5%
in 2018-19. The country’s ethanol productionwas
380 million litres in 2013-14, which rose to 1.9
billion litresin 2018-1%. As of now, ethanol

m Is the 20% blending
target achievableand
what is the govt doing
to achieve it?

advancedthe ethanol-
blending target to
ethanol supply year
2025-26 (December-
Movember). The policy
aims at reducing crude
oil import dependence
and saving foreign
exchange, among
others. India's import 2 L 4656
dependency of crude,
on a consumption basis,
was87% in June.
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m How has increased ethanol blending
benefited the country?

Asthe PM said, the blending programme has saved
forex outgo ofaround ¥50,000 crore inthe last 7-8
years. It also boostedearnings of local producers.
Also, OMCs have benefited, since ethanolis cheaper
than petrol, andit's also environment-friendly. The
NITI Aayog estimates that a successful implem-
entation of E20 (petrolwith 20% ethanocl blending)
programme will save 230,000 crore annually.

petrol sale | Blending

productionisaround 4 billion litres.
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m How much ethanol production is required
to achieve the 20% blending target?

F

In 2021, NITI Aayog estimated that ethanol output
needs to go up to 10.16 billion litres by 2025-264
(current capacity at 8.25 billion litres) to achieve
20% blending, considering 50.8 billion litres of
petrol sales by that time. itsaid that to produce
10.16 billion litres of ethanol, & million tonne (MT) of
sugar and 16.5MT ofgrains would be needed per
annum in 2025, which the country can support.
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